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SUBJECT: COUNTERVAILING DUTY INVESTIGATION - COTTON YARN 
FROM BRAZIL 

1 . EMBASSY IS REQUESTED TO DELIVER FOLLOWING LETTER FROM 
TREASURY DEPUTY ASSISTANT SECRETARY PETER O. SUCHMAN TO 
FRANCISCO DORNELLES. BEGIN TEXT. 

DEAR FRANCISCO: 

AS YOU ARE AWARE, THE CUSTOMS SERVICE RECENTLY FORWARDED 
TO THE GOVERNMENT OF BRAZIL A QUESTIONNAIRE IN CONNECTION 
WITH THE COUNTERVAILING DUTY INVESTIGATION OF COTTON 
YARN FROM BRAZIL. HOWEVER, THE QUESTIONNAIRE 
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ALLEGATION RAISED IN THE PETITION IN THIS INVESTIGATION. 

THE PETITIONER ALLEGES THAT CERTAIN REGIONAL INVESTMENT 
INCENTIVES ARE PROVIDED BY THE GOVERNMENT OF BRAZIL TO 
DEVELOP INDUSTRIES IN THE NORTHEASTERN AND NORTHERN REGIONS 
OF YOUR COUNTRY. THESE INCENTIVES ALLEGEDLY CONCERN EXEMP- 
T-ON FFOM INCOME TAXES, AS WELL AS, EXEMPTION FROM 
STATE AND MUNICIPAL TAXES FOR PERIODS OF UP TO TEN YEARS. 

WE THEREFORE WOULD APPRECIATE RECEIVING YOUR COMMENTS 
ON THESE ALLEGATIONS; AND IF THE PROGRAMS DO EXIST, 

RECEIVING YOUR EXPLANATION OF THE PROGRAMS. ADDITIONALLY, 

IF THE PROGRAMS DO EXIST, WE WOULD APPRECIATE YOUR 
CALCULATIONS OF THE AMOUNTS OF INCENTIVES RECEIVED BY 
BRAZILIAN EXPORTERS OF COTTON YARN FROM SUCH PROGRAMS. 

I ALSO WOULD LIKE TO TAKE THIS OPPORTUNITY TO INFORM YOU 
THAT A PRELIMINARY AFFIRMATIVE DETERMINATION IN THIS 
INVESTIGATION WILL BE ANNOUNCED SHORTLY. IF YOU HAVE 
ANY COMMENTS OR QUESTIONS ABOUT THE DECISION, FEEL FREE 
TO CONTACT ME. 

THANK YOU AGAIN FOR YOUR COOPERATION. 

SINCERELY YOURS, 

PETER O. SUCHMAN 

DEPUTY ASSISTANT SECRETARY 

(TAFIFF AFFAIRS) 

MR. FRANCISCO DORNELLES 
MINISTRY OF FINANCE 
BRAZILIA, BRAZIL 

END TEXT. KISSINGER 
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